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NOTES TO THE INTERIM FINANCIAL STATEMENTS 
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1.
GENERAL INFORMATION

TCM Corporation Public Company Limited (“the Company”) had registered to be a limited company on April 10, 1967. The Company’s status had been changed to be the public company limited and registered with the Ministry of Commerce on March 31, 1994.
The address of its registered office at 2054 New Petchburi Road, Bangkapi, Huaykwang, Bangkok, 10310 Thailand.
The major shareholder of the Company is Srivikorn Family.

Nature of the Company’s business and major shareholder
The Company and its two local subsidiaries, Royal Thai International Co., Ltd. and a group of 
the local subsidiary, Vechachai Co., Ltd. Group (Commercial Carpet Business) manufacture, distribute and/or sell various types of rugs and install carpet for flooring and sound absorbing products, including the Axminster Carpet, and hand carpet to decorate hotels, theaters, airports, palaces, and homes, and sell flooring products including a group of the an overseas subsidiary, TCMC HK (2017) Limited (TCM Flooring). In 2022, the Company has rebranded to TCM Surface to cover new business practices. To expand customers and products into the market for sound absorbing products that can be used both on walls and ceilings).
A local subsidiary, T.C.H. Suminoe Co., Ltd. manufactures and distributes carpets for the internal flooring of vehicles and upholstery fabrics for vehicles (TCM Automotive).

An oversea subsidiary, TCM Living Ltd. (The Company holds shares through two subsidiaries, TCMC Furniture Limited and Manor (2016) Holding Limited) manufactures and distributes sofa chair (TCM Living).
2.
BASIS FOR PREPARATION OF FINANCIAL STATEMENTS


2.1
Basis for the preparation of interim financial statements 

These interim financial statements are prepared in accordance with Thai Accounting Standard No.34 Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2022.

The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies. 

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.


2.2
Basis of consolidated interim financial statements preparation
2.2.1
The consolidated interim financial statements include the interim financial statements of TCM Corporation Public Company Limited and its subsidiaries as follows :
	
	
	
	
	Percentage of holding

(% of share capital)
	
	Head office location

	Company name
	
	Type of business
	
	As at March 
31, 2023
	
	As at December 31, 2022
	
	

	· Direct subsidiaries held by the Company
	
	
	
	
	
	
	
	

	  
Royal Thai international Co., Ltd.
	
	Sale of carpet
	
	99.99
	
	99.99
	
	Thailand

	
T.C.H. Suminoe Co., Ltd.
	
	Manufacturer and 
	
	49.90
	
	49.90
	
	Thailand

	
	
	distributor of carpet
	
	
	
	
	
	

	
TCMC Furniture Limited 
	
	Holding Company
	
	76.00
	
	76.00
	
	England

	
Manor (2016) Holdings Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	England

	
TCMC HK (2017) Limited 
	
	Holding Company
	
	100.00
	
	100.00
	
	Hong Kong

	
Vechachai Company Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	Thailand

	· Indirect subsidiaries held by 
	
	
	
	
	
	
	
	

	TCMC Furniture Limited and Manor (2016) Holdings Limited
	
	
	
	
	
	
	
	

	Alstons (Upholstery) Limited
	
	Manufacturer and
	
	75.45
	
	75.45
	
	England

	
	
	distributor of sofa chair  
	
	
	
	
	
	

	Alstons (Carbinets) Limited
	
	Manufacturer of wooden 
	
	75.45
	
	75.45
	
	England

	
	
	flame for sofa chair
	
	
	
	
	
	

	TCM Living Limited
	
	Holding Company
	
	75.45
	
	75.45
	
	England

	Ashley Manor Upholstery Limited
	
	Manufacturer and
	
	75.45
	
	75.45
	
	England

	
	
	distributor of sofa chair  
	
	
	
	
	
	

	AMX Design Llimited
	
	Distributor sofa chair
	
	75.45
	
	75.45
	
	England

	Alexander and James Limited
	
	Distributor sofa chair
	
	75.45
	
	75.45
	
	England

	James Alexander Company Limited
	
	Research and product 
	
	75.45
	
	75.45
	
	Thailand

	
	
	development center 
	
	
	
	
	
	

	· Indirect subsidiaries held by TCMC HK (2017) Limited
	
	
	
	
	
	
	
	

	Costigan Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	British Virgin Islands

	Anderry Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	British Virgin Islands

	
Onsen Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	British Virgin Islands

	Royal Thai HK (2017) Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	Hong Kong

	Royal Thai Carpets (Foshan) Co., Ltd.
	
	Manufacturer and 
	
	51.00
	
	51.00
	
	China

	
	
	distributor of carpet
	
	
	
	
	
	

	
	
	
	
	Percentage of holding

(% of share capital)
	
	Head office location

	Company name
	
	Type of business
	
	As at March 

31, 2023
	
	As at December 31, 2022
	
	

	Royal Thai America (2017) Inc.
	
	Sale of carpet
	
	100.00
	
	100.00
	
	USA

	Royal Thai Singapore (2017) Pte. Ltd.
	
	Sale of carpet
	
	100.00
	
	100.00
	
	Singapore

	Royal Thai Macau (2017) Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	Macau

	Royal Thai India (2017) Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	India

	RT UK (2017) Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	England

	Royal Thai China Trading Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	China

	· Indirect subsidiaries held by 
	
	
	
	
	
	
	
	

	Vechachai Co., Ltd.
	
	
	
	
	
	
	
	

	Carpets International Thailand Plc.
	
	Manufacturer and 
	
	99.31
	
	99.31
	
	Thailand

	
	
	distributor of carpet
	
	
	
	
	
	


The consolidated interim financial statements are prepared on the same basis as that applied for the consolidated financial statements for the year ended December 31, 2022.
2.3      Financial reporting standards that became effective in the current period

During the period, the Company and its subsidiaries have adopted the revised financial reporting standards, which are effective for fiscal years beginning on or after January 1, 2023. This revision is for the financial reporting standards to be clearer and more appropriate and to conform with international financial reporting standards. Such revision does not affect the principles of the standards and does not affect the users of the financial reporting standards.

The adoption of these financial reporting standards does not have any significant impact on the financial statements in the current period.
3.
SIGNIFICANT ACCOUNTING POLICIES

These interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2022. 
4. 
RELATED PARTIES TRANSACTIONS

The Company and its subsidiaries have certain transactions with its related parties. These companies are related through common shareholdings and/or directorships. The effects of these transactions are reflected in the accompanying financial statements on the basis mutual determined by the Company and related parties.
Relationships with related parties that control the Company or are being controlled by the Company or have transactions with the Company and its subsidiaries are as follows: 
	Transactions
	
	Pricing policies 

	Revenue from sales of goods 
	
	According to general trade practice and approximate to market price 

	Revenue from hiring and services
	
	According to agree upon rate and approximate to market price

	Management fee income
	
	According to agree upon rate 

	Cost of purchase goods 
	
	According to general trade practice and approximate to market price 

	Service cost 
	
	According to agree upon rate and approximate to market price

	Marketing expenses
	
	According to agree upon rate and approximate to market price

	Technical assistance fee
	
	According to agree upon rate 

	Interest expenses
	
	According to market interest rate 

	Compensation to directors
	
	According to be approved by director and/or shareholders 

	Management fee
	
	According to agree upon rate 


Balance with the related parties as at March 31, 203 and December 31, 2022 consisted of:
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

 31, 2023
	
	As at December 

31, 2022
	
	As at March

 31, 2023
	
	As at December 

31, 2022

	Assets
	
	
	
	
	
	
	

	Trade and other current receivables
	
	
	
	
	
	
	

	Subsidiaries - net
	-
	
	-
	
	591,387
	
	590,630

	
	-
	
	-
	
	591,387
	
	590,630

	Short-term loans to
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Beginning balance
	-
	
	-
	
	29,065
	
	133,943

	Add Additional loans during the period
	-
	
	-
	
	-
	
	31,133

	Less Repayment during the period
	-
	
	-
	
	-
	
	(133,943)

	Exchange rate difference
	-
	
	-
	
	435
	
	(2,068)

	Ending balance
	-
	
	-
	
	29,500
	
	29,065

	Other non-current receivables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	560
	
	560

	
	-
	
	-
	
	560
	
	560

	Right-of-use assets
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	26,277
	
	27,251

	
	-
	
	-
	
	26,277
	
	27,251


	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

 31, 2023
	
	As at December 

31, 2022
	
	As at March

 31, 2023
	
	As at December 

31, 2022

	Long-term loans to
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	Beginning balance
	-
	
	-
	
	173,403
	
	211,215

	Less : Repayment during the period
	-
	
	-
	
	-
	
	(24,437)

	Add : Interest income
	-
	
	-
	
	215
	
	1,491

	Exchange rate difference 
	-
	
	-
	
	2,594
	
	(14,866)

	Ending balance
	-
	
	-
	
	176,212
	
	173,403


The Company has short-term loans to Manor (2016) Holdings Limited, as used for circulation the business inform 4 promissory notes, term of 9 months to 1 year with the interest rate of 4.00% per annum. The interest is to repayment with the principal. 

As at March 31, 2023 and December 31, 2022, the balances outstanding were Pound 0.71 million.
The Company entered into an agreement to provide a long-term loan to and interest receivables from subsidiaries in order to acquire Alstons Furniture Group Limited (TCMC Furniture Limited “TCMF”) in a total amount of Pound 8.36 million with the fixed interest rate of 2% per annum. (Interest income is recognized by using an effective interest rate of 2.84% - 3.29% per annum). The interest is to be paid on an annual basis on the June 30, of each year. The principal amount to be paid in each period and timing is not specifically identified in the agreement, but it is agreed based on the projected cash flows of the subsidiary. And from January 1, 2022 charge the fixed interest rate at 3.50% per annum (Income interest is recognized by using an effective interest rate of 3.39% per annum).

As at March 31, 2023 and December 31, 2022, long-term loan to TCMC Furniture Limited, the balances outstanding on such loan were Pound 3.79 million, this loan is unsecured.

As at March 31, 2023 and December 31, 2022, long-term loan to Manor (2016) Holdings Limited, the balances outstanding on such loan were Pound 0.5 million. The loan is non-interest bearing (interest income recognized by using an effective rate of 3.03% per annum). The Company intends not to recover within 1 year and therefore classified it as long-term loans.
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

 31, 2023
	
	As at December 

31, 2022
	
	As at March

 31, 2023
	
	As at December 

31, 2022

	Liabilities
	
	
	
	
	
	
	

	Trade and other current payables
	
	
	
	
	
	
	

	   Subsidiaries
	-
	
	-
	
	438,006
	
	432,641

	   Related parties
	3,504
	
	1,794
	
	-
	
	-

	
	3,504
	
	1,794
	
	438,006
	
	432,641

	Lease liabilities - net
	
	
	
	
	
	
	

	   Subsidiaries
	-
	
	-
	
	26,989
	
	30,369

	
	-
	
	-
	
	26,989
	
	30,369


The Company has entered into an office lease agreement with Carpets International Thailand Public Limited, the lease term of 2 years and the rental rate of Baht 288,000 per month.
Revenue and expense transactions with related parties for the three-month periods ended March 31, 2023 and 2022 were as follows:

	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2023
	
	2022
	
	2023
	
	2022

	Transactions with subsidiary companies
	
	
	
	
	
	
	

	Revenue from sales and rendering services
	-
	
	-
	
	134,325
	
	105,650

	Dividend income
	-
	
	-
	
	23,143
	
	16,331

	Management fee income
	-
	
	-
	
	12,797
	
	8,514

	Other incomes
	-
	
	-
	
	1,724
	
	2,416

	Cost of sale (purchase of goods)
	-
	
	-
	
	190,808
	
	114,763

	Distribution cost and administrative expenses
	-
	
	-
	
	12,871
	
	10,468

	Transactions with related parties
	
	
	
	
	
	
	

	Revenue from sales and rendering services
	-
	
	128
	
	-
	
	-

	Cost of sale (purchase of goods)
	9,401
	
	2,547
	
	-
	
	-

	Distribution cost and administrative expenses
	9,102
	
	5,204
	
	-
	
	-

	Directors and key managements remuneration
	
	
	
	
	
	
	

	Short-term benefits
	57,936
	
	65,434
	
	5,789
	
	3,801

	Long-term benefits
	1,973
	
	1,341
	
	814
	
	623

	
	59,909
	
	66,775
	
	6,603
	
	4,424


5.
CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisted of :

	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 

31, 2023
	
	As at December 31, 2022
	
	As at March 

31, 2023
	
	As at December 31, 2022

	Cash on hand
	1,749
	
	492
	
	58
	
	27

	Cash at banks - current account 
	360,437
	
	423,045
	
	636
	
	636

	Cash at banks - savings account
	197,309
	
	191,523
	
	83,057
	
	50,950

	     Total
	559,495
	
	615,060
	
	83,751
	
	51,613


6.
TRADE AND OTHER CURRENT RECEIVABLES 
Trade and other current receivables consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 

31, 2023
	
	As at December 31, 2022
	
	As at March 

31, 2023
	
	As at December 31, 2022

	Trade receivable (Note 6.1)
	1,233,551
	
	1,122,846
	
	601,051
	
	632,258

	Other current receivable (Note 6.2)
	299,705
	
	306,641
	
	70,717
	
	61,585

	
	1,533,256
	
	1,429,487
	
	671,768
	
	693,843

	Less : Allowance for expected credit losses
	(23,253)
	
	(17,395)
	
	(11,799)
	
	(11,057)

	Net
	1,510,003
	
	1,412,092
	
	659,969
	
	682,786


Movement of the change in the allowance for expected credit losses were summarized as follows :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	For the three-month periods 

ended March 31,
	
	For the three-month periods 

ended March 31,

	
	2023
	
	2022
	
	2023
	
	2022

	Beginning balance
	17,395
	
	33,532
	
	11,057
	
	9,271

	Additional during the period
	6,026
	
	12,278
	
	742
	
	8,175

	Deduction during the period
	(203)
	
	(14,262)
	
	-
	
	(6,080)

	Bad debt during the period
	-
	
	-
	
	-
	
	(3,191)

	Differences on translating financial statements
	35
	
	(165)
	
	-
	
	-

	Ending balance
	23,253
	
	31,383
	
	11,799
	
	8,175



6.1
Trade receivable



Trade receivable classified by ages of accounts consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 

31, 2023
	
	As at December 31, 2022
	
	As at March 

31, 2023
	
	As at December 31, 2022

	Trade receivables - related parties
	
	
	
	
	
	
	

	Not over due 
	-
	
	-
	
	160,935
	
	177,834

	Overdue 1 months to 3 months
	-
	
	-
	
	135,469
	
	135,995

	Overdue 3 months to 6 months
	-
	
	-
	
	96,380
	
	97,221

	Overdue 6 months to 12 months
	-
	
	-
	
	48,162
	
	39,827

	Overdue more than 12 months 
	-
	
	-
	
	117,633
	
	112,799

	Total trade receivables - related parties
	-
	
	-
	
	558,579
	
	563,676

	Trade receivables - other parties
	
	
	
	
	
	
	

	Not over due 
	813,198
	
	722,945
	
	23,410
	
	39,453

	Overdue 1 months to 3 months
	331,889
	
	332,094
	
	14,659
	
	27,029

	Overdue 3 months to 6 months
	48,288
	
	22,068
	
	3,586
	
	836

	Overdue 6 months to 12 months
	33,361
	
	38,355
	
	777
	
	1,225

	Overdue more than 12 months 
	6,815
	
	7,384
	
	40
	
	39

	Total trade receivables - other parties
	1,233,551
	
	1,122,846
	
	42,472
	
	68,582

	Total
	1,233,551
	
	1,122,846
	
	601,051
	
	632,258



6.2
Other current receivable





Other current receivable consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 

31, 2023
	
	As at December 31, 2022
	
	As at March 

31, 2023
	
	As at December 31, 2022

	Other receivables related parties
	-
	
	-
	
	43,466
	
	36,836

	Contract assets-current
	38,770
	
	48,723
	
	-
	
	-

	Refundable import duty
	4,747
	
	5,339
	
	1,703
	
	1,273

	Value added tax
	17,178
	
	12,898
	
	15,011
	
	12,941

	Advance payment
	5,780
	
	10,076
	
	2,839
	
	4,079

	Prepaid expenses
	156,901
	
	118,251
	
	3,601
	
	2,989

	Deposit for inventories
	12,063
	
	19,430
	
	2,337
	
	1,761

	Retentions
	1,690
	
	1,690
	
	1,690
	
	1,690

	Other
	62,576
	
	90,234
	
	70
	
	16

	Total
	299,705
	
	306,641
	
	70,717
	
	61,585


7.
INVENTORIES



Inventories consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 

31, 2023
	
	As at December 31, 2022
	
	As at March 

31, 2023
	
	As at December 31, 2022

	Finished goods
	553,882
	
	500,568
	
	6,013
	
	7,530

	Raw materials
	446,005
	
	403,691
	
	-
	
	-

	Work in process and installation
	194,026
	
	165,566
	
	30,466
	
	9,359

	Maintenance and factory supplies
	757
	
	1,373
	
	-
	
	-

	Goods in transit
	30,161
	
	58,981
	
	-
	
	-

	
	1,224,831
	
	1,130,179
	
	36,479
	
	16,889

	Less : Allowance for declining in valuation of inventories
	
(91,961)
	
	(93,968)
	
	(1,760)
	
	(2,380)

	Net
	1,132,870
	
	1,036,211
	
	34,719
	
	14,509


Movement of the change in the allowance for declining in valuation of inventories were as follows :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	For the three-month periods 

ended March 31,
	
	For the three-month periods 

ended March 31,

	
	2023
	
	2022
	
	2023
	
	2022

	Beginning balance 
	93,968
	
	82,256
	
	2,380
	
	2,380

	Additional during the period
	3,487
	
	2,332
	
	-
	
	-

	Deduction during the period
	(5,544)
	
	(1,620)
	
	(620)
	
	-

	Differences on translating financial statements
	50
	
	(143)
	
	-
	
	-

	Ending balance 
	91,961
	
	82,825
	
	1,760
	
	2,380


8.
OTHER FINANCIAL ASSETS/LIABILITIES 



Other financial assets/liabilities consisted of :

	
	Thousand Baht

	
	Consolidated financial statements
	 
	Separate financial statements

	
	As at March 

31, 2023
	
	As at December 31, 2022
	
	As at March 

31, 2023
	
	As at December 31, 2022

	Other current financial assets
	
	
	
	
	
	
	

	Financial assets at FVPL
	
	
	
	
	
	
	

	- Mutual fund 
	1,285
	
	1,282
	
	-
	
	-

	- Derivative contracts
	17,642
	
	22,939
	
	15,790
	
	22,167

	Total other current financial assets
	18,927
	
	24,221
	
	15,790
	
	22,167

	Other non-current financial assets
	
	
	
	
	
	
	

	Financial assets at FVOCI
	
	
	
	
	
	
	

	- Common stock, Harrington Factory
	2,776
	
	2,735
	
	-
	
	-

	- Common stock, Dial House Hotel (Bourton) Limited
	8,456
	
	
8,333
	
	
-
	
	-

	Total other non-current financial assets
	11,232
	
	11,068
	
	-
	
	-

	Other current financial liabilities
	
	
	
	
	
	
	

	Financial liabilities at FVPL
	
	
	
	
	
	
	

	- Derivative contracts
	29,165
	
	21,587
	
	2,365
	
	160

	Total other current financial liabilities
	29,165
	
	21,587
	
	2,365
	
	160


9.
INVESTMENTS IN SUBSIDIARIES 


9.1
Investments in subsidiaries consisted of :
	
	
	
	Separate financial statements

	
	
	
	Percentage of ownership
	
	(Thousand Baht)

	
	
	
	 (%)
	
	Paid up shares
	
	At cost method
	
	Dividend

	
	
	
	As at 
	
	As at 
	
	As at 
	
	As at 
	
	As at 
	
	As at 
	
	For the three-month

	
	
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	periods ended

	
	Type of business
	
	31, 2023
	
	31, 2022
	
	31, 2023
	
	31, 2022
	
	31, 2023
	
	31, 2022
	
	March 31,

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2023
	
	2022

	Local subsidiaries companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Royal Thai International Co., Ltd.
	Sale of carpet
	
	100.00
	
	100.00
	
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-

	Less : allowance on impairment of investment
	
	
	
	
	
	
	
	
	
	
	(1,000)
	
	(1,000)
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	-
	
	-
	
	
	
	

	T.C.H. Suminoe Co., Ltd.
	Manufacturing and sale of carpet
	
	49.90
	
	49.90
	
	250,000
	
	250,000
	
	162,175
	
	162,175
	
	23,143
	
	16,330

	Vechachai Co., Ltd.
	Holding company (Manufacturing and Sale of carpet)
	
	100.00
	
	100.00
	
	1,000
	
	1,000
	
	1,748,278
	
	1,748,278
	
	-
	
	-

	Overseas subsidiary company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	TCMC Furniture Limited
	Holding company TCM Living
	
	76.60
	
	76.60
	
	48,366
	
	48,366
	
	66,127
	*
	66,127
	*
	-
	
	-

	
	group 45% (before the 2nd quarter of 2020; Alston Group 100%)
	
	
	
	
	
	(1 million 

Pound)
	
	(1 million 

Pound)
	
	
	
	
	
	
	
	

	Manor (2016) Holdings Limited
	Holding company in business
	
	100.00
	
	100.00
	
	310,528
	
	310,528
	
	314,992
	*
	314,992
	*
	-
	
	-

	
	- TCM Living group 41.25% (before the 2nd quarter of 2020; TCM Living group 75% 
	
	
	
	
	
	(6.25 million 

Pound)
	
	(6.25 million 

Pound)
	
	
	
	
	
	
	
	

	TCMC HK (2017) Limited
	Holding company in carpet
	
	100.00
	
	100.00
	
	1,620,054
	
	1,620,054
	
	1,658,623
	
	1,658,623
	
	-
	
	-

	
	business (Carpet distributors)
	
	
	
	
	(387 million

Hong Kong 

Dollar)
	(387 million

Hong Kong 

Dollar)
	
	
	
	
	
	
	
	

	

Total
	
	
	
	
	
	
	
	
	
	
	3,950,195
	
	3,950,195
	
	23,143
	
	16,330


*The Company has loans to the two subsidiaries charged an interest at the rate less than the market rate. The company, therefore, recoded the difference between the loans amount and the fair value of such loans as “Investment in subsidiaries” in the separate financial statements.

9.2
Goodwill consisted of :

	
	Thousand Baht

	
	Consolidated financial statements

	
	As at March 
31, 2023
	
	As at December 
31, 2022

	TCM Living 
	1,205,431
	
	1,238,045

	Commercial Carpet Business
	993,651
	
	993,651

	
Total
	2,199,082
	
	2,231,696



- TCM Living consisted of :
	
	Consolidated financial statements

	
	Foreign currency (Thousand GBP)
	
	Thousand Baht

	
	As at March 
31, 2023
	
	As at December 
31, 2022
	
	As at March 
31, 2023
	
	As at December 
31, 2022

	- Sofa Business - Alstons Group
	6,157
	
	6,157
	
	260,313
	
	277,672

	- Sofa Business - DMMH Group
	23,558
	
	23,558
	
	996,010
	
	1,062,430

	
	29,715
	
	29,715
	
	1,256,323
	
	1,340,102

	Differences on translating financial statements
	-
	
	-
	
	(50,892)
	
	(102,057)

	Ending balance
	29,715
	
	29,715
	
	1,205,431
	
	1,238,045



9.3
Guarantee

The Company has pledged share certificates of its subsidiaries to guarantee credit facilities of the Company and its subsidiaries with the financial institutions as discussed in Note 16 and 25 
as follows:

· 99.30% share of Carpet International Thailand Plc. 

· 100% share of Vechachai Co., Ltd.




· 100% share of TCMC HK (2017) Limited.

10.
PROPERTY PLANT AND EQUIPMENT



Movements of the property, plant and equipment account for the three-month period March 31, 2023 was summarized as follows :

	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate 
financial statements

	At cost
	
	
	

	As at December 31, 2022
	5,447,204
	
	10,237

	Acquisitions during the period
	68,328
	
	290

	Transfer - in
	4,876
	
	3,588

	Disposals and write-off during the period
	(450)
	
	-

	As at March 31, 2023
	5,519,958
	
	14,115

	Accumulated depreciation
	
	
	

	As at December 31, 2022
	(3,454,889)
	
	(5,932)

	Depreciation for the period
	(40,517)
	
	(470)

	Transfer - out
	(3,679)
	
	(2,391)

	Accumulated depreciation on disposals and write-off
	450
	
	-

	As at March 31, 2023
	(3,498,635)
	
	(8,793)

	Allowance for impairment
	(5,234)
	
	-

	Differences on translating the financial statements 
	4,074
	
	-

	Net book value
	
	
	

	As at December 31, 2022
	1,987,081
	
	4,305

	As at March 31, 2023
	2,020,163
	
	5,322


As at March 31, 2023 and December 31, 2022, the Company and its subsidiaries had machine and equipment, furniture fixture and office equipment and vehicle, which were the fully depreciated but they are still in use with cost price of Baht 2,730.45 million and Baht 2,731.77 million, respectively (the separate amounting to Baht 2.95 million and Baht 2.90 million, respectively).

A subsidiary pledged its land together with the construction and machinery total book value amount of Baht 231.08 million to a financial institution for the guarantee of credit facilities as referred to Note 14 to the interim financial statements.

The long-term loans of subsidiaries in the United Kingdom are secured by fixed and flatting charges over all property or undertaking of the subsidiaries in Note 16 to the interim financial statements.
11.
RIGHT-OF-USE ASSETS

Movement of right-of-use assets account for the three-month period ended March 31, 2023 are summarized as follows :
	
	Thousand Baht

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	Net book value as at December 31, 2022
	222,357
	
	32,655

	Increase for during the period
	50,838
	
	5,660

	Transfer - out
	(1,197)
	
	(1,197)

	Depreciation for the period
	(8,886)
	
	(898)

	Decrease from change/cancellation of the contract 
during the period
	(64,868)
	
	(5,929)

	Differences on translating the financial statements 
	2,340
	
	-

	Net book value as at March 31, 2023
	200,584
	
	30,291


12.
OTHER INTANGIBLE ASSETS


Movements of the other intangible assets account for the three-month period ended March 31, 2023 was summarized as follows :
	
	Thousand Baht

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	At cost
	
	
	

	As at December 31, 2022
	1,020,030
	
	63,598

	Acquisitions during the period
	45
	
	41

	As at March 31, 2023
	1,020,075
	
	63,639

	Accumulated amortization
	
	
	

	As at December 31, 2022
	(557,268)
	
	(22,155)

	Amortization for the period
	(17,286)
	
	(1,415)

	As at March 31, 2023
	(574,554)
	
	(23,570)

	Differences on translating the financial statements 
	9,952
	
	-

	Net book value
	
	
	

	As at December 31, 2022
	462,762
	
	41,443

	As at March 31, 2023
	455,473
	
	40,069


13.
DEFERRED TAX ASSETS AND LIABILITIES


Deferred tax assets and liabilities as follows :

	
	Thousand Baht 

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 
31, 2023
	
	As at December 
31, 2022
	
	As at March 
31, 2023
	
	As at December 
31, 2022

	Deferred tax assets
	230,230
	
	221,537
	
	8,775
	
	8,510

	Deferred tax liabilities
	(218,793)
	
	(223,931)
	
	(9,052)
	
	(10,528)

	
	11,437
	
	(2,394)
	
	(277)
	
	(2,018)



Changes in deferred tax assets and liabilities for the three-month period ended March 31, 2023 was summarized as follows :

	
	Thousand Baht

	
	Consolidated financial statements

	
	Balance per book
	
	Income (expense) during the period
	
	Differences
	
	Balance per book

	
	as at December 

31, 2022
	
	In profit or loss
	
	In other comprehensive income
	
	on translating 

financial statements
	
	as at March 

31, 2023

	Deferred tax assets :
	
	
	
	
	
	
	
	
	

	Allowance for expected credit losses
	1,945
	
	842
	
	-
	
	(12)
	
	2,775

	Effect of elimination from related transactions
	4,138
	
	1,048
	
	-
	
	-
	
	5,186

	Allowance for decline in value of inventories
	18,757
	
	(1,254)
	
	-
	
	(6)
	
	17,497

	Allowance for impairment of assets
	595
	
	1,032
	
	-
	
	-
	
	1,627

	Derivative contracts
	10,714
	
	2,383
	
	(1,161)
	
	224
	
	12,160

	Accrued expenses
	7,778
	
	66
	
	-
	
	(91)
	
	7,753

	Employee benefit obligations
	43,661
	
	1,197
	
	(1,822)
	
	-
	
	43,036

	Other provision
	53
	
	-
	
	-
	
	-
	
	53

	Trade discounts
	6,695
	
	186
	
	-
	
	103
	
	6,984

	Deferred financing fee
	1,522
	
	(95)
	
	-
	
	-
	
	1,427

	Tax loss
	206,839
	
	9,151
	
	-
	
	(2,142)
	
	213,848

	
Total
	302,697
	
	14,556
	
	(2,983)
	
	(1,924)
	
	312,346

	Deferred tax liabilities :
	
	
	
	
	
	
	
	
	

	The difference from the fair value adjustment 
of assets from business combination
	(285,764)
	
	4,055
	
	-
	
	(738)
	
	(282,447)

	Accumulated depreciation-the age extension useful life
	(19,236)
	
	1,017
	
	-
	
	-
	
	(18,219)

	Lease liabilities
	(91)
	
	(153)
	
	-
	
	1
	
	(243)

	
Total
	(305,091)
	
	4,919
	
	-
	
	(737)
	
	(300,909)


	
	Thousand Baht 

	
	Separate financial statements

	
	Balance per book
	
	Income (expense) during the period
	
	Balance per book

	
	as at December 

31, 2022
	
	In profit or loss
	
	In other comprehensive income
	
	as at March 

31, 2023

	Deferred tax assets :
	
	
	
	
	
	
	

	Allowance for expected credit losses
	90
	
	112
	
	-
	
	202

	Allowance for decline in value of inventories
	476
	
	(124)
	
	-
	
	352

	Accrued expenses
	816
	
	56
	
	-
	
	872

	Employee benefit obligations
	5,606
	
	316
	
	-
	
	5,922

	Deferred financing service fee
	1,522
	
	(95)
	
	-
	
	1,427

	
Total
	8,510
	
	265
	
	-
	
	8,775

	Deferred tax liabilities :
	
	
	
	
	
	
	

	Derivative contracts
	(4,401)
	
	1,716
	-
	-
	
	(2,685)

	Interest difference the effective interest rate
	(6,070)
	
	(33)
	
	-
	
	(6,103)

	Lease liabilities
	(57)
	
	(207)
	
	-
	
	(264)

	
Total
	(10,528)
	
	1,476
	
	-
	
	(9,052)


14.
SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS



Short-term loans from financial institutions consisted of :
	
	Thousand Baht 

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 
31, 2023
	
	As at December 
31, 2022
	
	As at March 
31, 2023
	
	As at December 
31, 2022

	Trust receipts 
	10,627
	
	23,690
	
	-
	
	-

	Promissory note
	110,000
	
	70,000
	
	-
	
	-

	Short - term loans
	688,680
	
	675,771
	
	-
	
	-

	    Total
	809,307
	
	769,461
	
	-
	
	-


As at March 31, 2023 and December 31, 2022, the subsidiary has short-term credit facilities from commercial bank in the total amount of Baht 1,242 million and GBP 17 million, respectively, as follows :
	Type of short-term credit facilities
	
	Interest rate

	
	
	(% per annum)

	
(1) Letter of credit/Trust receipt/Packing credit/Discounted export bill
	
	SONIA+2.00

	(2) 
Short-term loans
	
	SONIA+3.00


15.
TRADE AND OTHER CURRENT PAYABLES



Trade and other current payables consisted of :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 

31, 2023
	
	As at December 

31, 2022
	
	As at March 

31, 2023
	
	As at December 

31, 2022

	Trade payables
	
	
	
	
	
	
	

	Trade payables - other parties
	539,451
	
	590,291
	
	2,436
	
	2,200

	Trade payables - related parties
	3,504
	
	1,794
	
	397,871
	
	410,384

	Total trade payables
	542,955
	
	592,085
	
	400,307
	
	412,584

	Other current payables
	
	
	
	
	
	
	

	Other payables - related parties
	13,928
	
	3,763
	
	35,039
	
	22,256

	Other payables - other parties
	181,204
	
	166,439
	
	4,776
	
	6,763

	Accrued expenses - other parties
	387,882
	
	330,714
	
	4,341
	
	3,807

	Provision from claim on defected goods
	3,204
	
	1,455
	
	-
	
	-

	Contract liabilities - advance received for goods
	361,578
	
	332,277
	
	94,210
	
	91,503

	Accrued dividend
	1,954
	
	1,954
	
	196
	
	196

	Accrued employee compensation
	50
	
	174
	
	-
	
	-

	Accrued bonus
	23,285
	
	18,467
	
	5,372
	
	3,150

	Accrued commission
	8,700
	
	9,493
	
	4,359
	
	4,080

	The revenue department payables
	173,771
	
	128,998
	
	202
	
	163

	Other 
	7,578
	
	9,859
	
	14
	
	35

	Total other current payables
	1,163,134
	
	1,003,593
	
	148,509
	
	131,953

	Total trade and other current payables
	1,706,089
	
	1,595,678
	
	548,816
	
	544,537


16.
LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS


Long-term loans from financial institutions consisted of :

	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 

31, 2023
	
	As at December 

31, 2022
	
	As at March 

31, 2023
	
	As at December 

31, 2022

	Ending balance
	2,595,300
	
	2,585,168
	
	1,969,000
	
	1,969,000

	Less : Deferred financial cost
	(54,530)
	
	(54,500)
	
	(2,520)
	
	(2,695)

	Add : Accrued interest
	9,657
	
	10,304
	
	9,657
	
	10,304

	
	2,550,427
	
	2,540,972
	
	1,976,137
	
	1,976,609

	Less : Current portion due within 1 year
	(381,063)
	
	(380,130)
	
	(225,353)
	
	(225,332)

	Long-term loans from financial institutions, net
	2,169,364
	
	2,160,842
	
	1,750,784
	
	1,751,277


Movement of long-term loans from a financial institutions for the three-month period ended March 31, 2023 was summarized as follows :

	
	Thousand Baht

	
	Consolidated 
financial statements
	
	Separate

financial statements

	Beginning balance
	2,540,972
	
	1,976,609

	Add Additional loans during the period
	15,107
	
	-

	Less Repayment during the period
	(13,728)
	
	-

	Add Interest expenses
	(647)
	
	(647)

	Add Amortization of deferred financial cost
	897
	
	175

	Differences on translating financial statements
	7,826
	
	-

	Ending balance
	2,550,427
	
	1,976,137




As at March 31, 2023, the Company and its subsidiaries had a total of three long-term loans with a local commercial bank and overseas branch, totaling Baht 2,400 million and Pounds 33 million (the separate: amounting to Baht 2,400 million), of which have fully already been drawn down. The abovementioned long-term loans are secured by land with structures, and machinery of the Company whereas the overseas subsidiary company’s loan is guaranteed by the Company. 
A local subsidiary had the long-term loan limits with two local commercial banks for two credit limits totaled Baht 111.92 million. Such long-term loan limits guaranteed by the Company and its subsidiaries. As at March 31, 2023, the loans had been withdrawn amounted Baht 15.11 million.
17.
LEASE LIABILITIES 



Lease liabilities consisted of :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 

31, 2023
	
	As at December 

31, 2022
	
	As at March 

31, 2023
	
	As at December 

31, 2022

	Lease liabilities 
	212,916
	
	236,565
	
	36,820
	
	36,948

	Less  Deferred interest
	(3,518)
	
	(3,136)
	
	(7,181)
	
	(6,053)

	
	209,398
	
	233,429
	
	29,639
	
	30,895

	Less  Current portion due within 1 year
	(60,130)
	
	(58,515)
	
	(2,911)
	
	(3,030)

	Lease liabilities, net
	149,268
	
	174,914
	
	26,728
	
	27,865


Movement of lease liabilities account for the three-month period ended March 31, 2023 was summarized as follows:
	
	Thousand Baht

	
	Consolidated 
financial statements
	
	Separate 

financial statements

	Net book value as at December 31, 2022
	233,429
	
	30,895

	Increase for the period
	50,806
	
	5,660

	Payments for the period
	(12,511)
	
	(730)

	Reduction of lease contracts
	(55)
	
	-

	Cancellation finance leases
	(64,868)
	
	(6,186)

	Differences on translating financial statements
	2,597
	
	-

	Net book value as at March 31, 2023
	209,398
	
	29,639


The following are the leases related expenses recognized in profit or loss:

	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate 
financial statements

	Depreciation of right-of-use assets
	8,887
	
	899

	Interest expenses on lease liabilities
	362
	
	341

	      Total
	9,249
	
	1,240


18.
PROVISION FOR EMPLOYEE BENEFIT


The statements of financial position :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 

31, 2023
	
	As at December 

31, 2022
	
	As at March 

31, 2023
	
	As at December 

31, 2022

	Beginning balance
	236,343
	
	227,430
	
	28,030
	
	27,366

	Current service costs and interest 
	7,383
	
	27,757
	
	1,580
	
	3,681

	Loss on settlement of benefits
	-
	
	118
	
	-
	
	5

	Actuarial gains 
	(9,111)
	
	(12,662)
	
	-
	
	(2,430)

	Benefits paid
	(1,881)
	
	(5,804)
	
	-
	
	(592)

	Differences on translating financial statements
	99
	
	(496)
	
	-
	
	-

	Ending balance
	232,833
	
	236,343
	
	29,610
	
	28,030




Expense recognized in the statements of comprehensive income :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	For the three-month periods 

ended March 31,
	
	For the three-month periods 

ended March 31,

	
	2023
	
	2022
	
	2023
	
	2022

	Current service costs and interest
	
	
	
	
	
	
	

	Cost of sales
	3,449
	
	3,347
	
	53
	
	48

	Administrative expenses
	3,934
	
	4,336
	
	1,527
	
	1,205

	
	7,383
	
	7,683
	
	1,580
	
	1,253

	Loss on settlement of benefits
	-
	
	90
	
	-
	
	-

	Total
	7,383
	
	7,773
	
	1,580
	
	1,253


Principal actuarial assumptions :
	
	Percentage per annum

	
	Consolidated financial statements
	
	Separate financial statements

	
	2023
	
	2022
	
	2023
	
	2022

	Discount rate
	2.23 - 2.60
	
	0.93 - 2.60
	
	2.23
	
	2.23

	Salary increase rate
	4.00 - 5.00
	
	4.00 - 5.00
	
	5.00
	
	5.00

	Employee turnover rate
	0.00 - 47.00
	
	0.00 - 49.00
	
	0.00 - 30.00
	
	0.00 - 30.00

	Disability
	5.00
	
	5.00
	
	         5.00
	
	         5.00

	Mortality
	100 of Thai 

mortality table 2017
	
	100 of Thai 

mortality table 2017
	
	100 of Thai 

mortality table 2017
	
	100 of Thai 

mortality table 2017


19.
REGAL RESERVE
In compliance with the Public Company Act. B.E.2535 (1992), the Company has to set aside a portion of annual net profit for legal reserve not less than 5% of annual net profit until this reserve is not less than 10% of authorized capital. Such reserve is not allowed to pay for dividend.
20.
OPERATING SEGMENT

The Company and its subsidiaries operate in three main operating segments reported by products as follows: 

	Type of operating segment
	
	Nature of operating segment

	- 
TCM Surface   
	
	- 
Hand-woven and machine-woven carpet for indoor decoration including the flooring materials and sound absorbing product

	- 
TCM Living
	
	- 
Sofa chair for interior decoration

	-  TCM Automotive
	
	- 
Carpet for the floors inside vehicles, vehicles upholstery fabrics


The operating segment’s performance is regularly reviewed by the Chief Operating Executive Director, in order to make decisions about the allocation of resources to the segment and assess its performance. The Company and its subsidiaries assess the performance of the operating segment by using the operating profit or loss as the same basis to assess operating profit or loss in the financial statements. 
Details of financial information by segment operations for the three-month periods ended March 31, 2023 and 2022 were as follows :
	
	Thousand Baht

	
	Consolidated financial statements

	
	TCM Surface   
	
	TCM Automotive
	
	TCM Living
	
	Total

	
	2023
	
	2022
	
	2023
	
	2022
	
	2023
	
	2022
	
	2023
	
	2022

	Revenue from sales and services  
	518,108
	
	384,196
	
	203,715
	
	201,718
	
	1,277,473
	
	1,808,482
	
	1,999,296
	
	2,394,396 

	Cost of sales and services     
	(311,254)
	
	(264,886)
	
	(169,033)
	
	(159,973)
	
	(1,000,833)
	
	(1,501,883)
	
	(1,481,120)
	
	(1,926,742)

	Gross profit
	206,854
	
	119,310
	
	34,682
	
	41,745
	
	276,640
	
	306,599
	
	518,176
	
	467,654

	Other income 
	1,047
	
	5,616
	
	1,107
	
	1,356
	
	970
	
	31,221
	
	3,124
	
	38,193 

	Distribution costs
	(82,234)
	
	(67,460)
	
	(8,833)
	
	(7,595)
	
	(122,960)
	
	(109,676)
	
	(214,027)
	
	(184,731)

	Administrative expenses
	(119,736)
	
	(106,064)
	
	(11,159)
	
	(11,743)
	
	(111,099)
	
	(96,622)
	
	(241,994)
	
	(214,429)

	Sharing expenses
	(2,414)
	
	(2,468)
	
	(875)
	
	(696)
	
	(6,442)
	
	(8,338)
	
	(9,731)
	
	(11,502)

	Gain (loss) on exchange rate
	6,852
	
	(4,976)
	
	335
	
	385
	
	-
	
	-
	
	7,187
	
	(4,591)

	Gain (loss) on fair value adjustments to derivatives
	(2,602)
	
	3,657
	
	-
	
	-
	
	(313)
	
	2,395
	
	(2,915)
	
	6,052 

	Finance cost
	(23,175)
	
	(18,453)
	
	(206)
	
	(212)
	
	(22,026)
	
	(11,769)
	
	(45,407)
	
	(30,434)

	Income tax (expenses)
	8,339
	
	14,123
	
	(3,728)
	
	(5,393)
	
	(7,700)
	
	(20,927)
	
	(3,089)
	
	(12,197)

	Profit (loss) for the period
	(7,069)
	
	(56,715)
	
	11,323
	
	17,847
	
	7,070
	
	92,883
	
	11,324
	
	54,015


Information about geographical areas 

The Company and its subsidiaries’ revenue from sales separated by geographical area for the three-month periods ended March 31, 202. and 2022 were summarized as follows : 

	
	Thousand Baht

	
	Consolidated financial statements

	
	2023
	
	2022

	Thailand
	246,980
	
	206,444

	United Kingdom
	1,283,549
	
	1,807,021

	Other
	468,767
	
	380,931

	
Total
	1,999,296
	
	2,394,396


Non-current assets of the Company and its subsidiaries separated by geographical area as at March 31, 2023 and December 31, 2022 were as follows :   

	
	Thousand Baht

	
	Consolidated financial statements

	
	As at March 31, 2023

	
	Thailand
	
	Overseas

	
	TCM Surface
	
	TCM Automotive
	
	TCM Surface
	
	TCM Living

	Property, plant and equipment
	1,528,559
	
	194,506
	
	6,245
	
	290,853

	Right-of-use assets
	7,860
	
	53,601
	
	23,640
	
	115,483

	Other intangible assets
	163,667
	
	7,149
	
	-
	
	284,657

	Total
	1,700,086
	
	255,256
	
	29,885
	
	690,993

	
	

	
	Thousand Baht

	
	Consolidated financial statements

	
	As at December 31, 2022

	
	Thailand
	
	Overseas

	
	TCM Surface
	
	TCM Automotive
	
	TCM Surface
	
	TCM Living

	Property, plant and equipment
	1,489,823
	
	201,892
	
	6,817
	
	288,549

	Right-of-use assets
	9,750
	
	15,545
	
	14,269
	
	182,793

	Other intangible assets
	169,842
	
	7,411
	
	-
	
	285,509

	Total
	1,669,415
	
	224,848
	
	21,086
	
	756,851



Information about major customers

For the three-month periods ended March 31, 2023 and 2022, the subsidiaries have a major customer constitute 10% of the revenue from the sale of the Company and its subsidiaries in the amount of Baht 374.83 million and Baht 752.79 million, respectively.
21.
INCOME TAX (EXPENSES)
Major components of income tax (expenses) for the three-month periods ended March 31, 2023 and 2022 included :  

	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	2023
	
	2022
	
	2023
	
	2022

	Income tax (expenses) shown in profit or loss :
	
	
	
	
	
	
	

	Current  income tax expenses :
	
	
	
	
	
	
	

	Income tax expenses for the period
	22,563
	
	24,171
	
	-
	
	-

	Deferred income tax (expenses) :
	
	
	
	
	
	
	

	Changes in temporary differences relating to the original recognition and reversal
	(19,475)
	
	(11,975)
	
	1,741
	
	(758)

	
Total
	3,088
	
	(12,196)
	
	1,741
	
	(758)

	Income tax relating to components of other comprehensive income:
	
	
	
	

	Gain (loss) on cash flow hedges
	(1,161)
	
	1,749
	
	-
	
	-

	Gain on re-measurements of defined benefit plans
	(1,822)
	
	-
	
	-
	
	-

	
Total 
	(2,983)
	
	1,749
	
	-
	
	-


22. 
FINANCIAL INSTRUMENTS
Exchange rate risk

The Company and its subsidiaries to foreign currency risk relates primarily to raw materials purchases sales of goods and Loans to subsidiaries in foreign currencies. As at March 31, 2023, the Company and its subsidiaries primarily utilized forward exchange contracts and foreign exchange option to hedge exchange rate as follows:
	Type
	
	Contract date
	
	Foreign currency
	
	Applicable exchange rates

	Purchase contracts
	
	June 1, 2023 - September 30, 2023
	
	EUR
	2,495,000
	
	GBP
	1.13 - 1.15

	Purchase contracts
	
	June 1, 2023 - January 31, 2024
	
	USD
	12,515,000
	
	GBP
	1.15 - 1.23

	Purchase contracts
	
	July 14, 2023 - September 26, 2023
	
	USD
	3,006,958
	
	THB
	32.13 - 34.58

	Selling contracts
	
	April 5, 2023 - September 26, 2023
	
	USD
	15,835,677
	
	THB
	32.05 - 37.72


Interest rate risk

The Company and its subsidiaries to interest rate risk relating primarily to its cash at banks, bank overdrafts, short and long-term loans. However, most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to market rate. However, Management believes that future fluctuation of market interest rate would not significantly affect the Company’s operations and cash flows. Therefore, no financial derivative was adopted to manage such risks. 
23.
FAIR VALUE OF HIERARCHY
As at March 31, 2023, the Company and its subsidiaries had certain assets and liabilities that were measured or disclosed at fair value using different levels inputs as follows :

	
	Thousand Baht

	
	Consolidated financial statements

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	Assets measured at fair value
	
	
	
	
	
	
	

	Financial assets at FVPL
	
	
	
	
	
	
	

	- Mutual fund
	-
	
	1,285
	
	-
	
	1,285

	- Derivative contracts
	-
	
	17,642
	
	-
	
	17,642

	Financial assets at FVOCI
	
	
	
	
	
	
	

	- Common stock
	11,232
	
	-
	
	-
	
	11,232

	Liabilities measured at fair value
	
	
	
	
	
	
	

	Financial liabilities at FVPL
	
	
	
	
	
	
	

	- Derivative contracts
	-
	
	29,165
	
	-
	
	29,165


	
	Thousand Baht

	
	Separate financial statements

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	Assets measured at fair value
	
	
	
	
	
	
	

	Financial assets at FVPL
	
	
	
	
	
	
	

	- Derivative contracts
	-
	
	15,790
	
	-
	
	15,790

	Liabilities measured at fair value
	
	
	
	
	
	
	

	Financial liabilities at FVPL
	
	
	
	
	
	
	

	- Derivative contracts
	-
	
	2,365
	
	-
	
	2,365


During the current period, there were no transfers within the fair value hierarchy.

24.
COMMITMENTS


24.1
As at March 31, 2023, the Company and its subsidiaries had commitments on the long-term service agreement as follow :

24.1.1
The Company entered into a services agreement with an Inter-Group company, Royal Thai Americas (2017), to provide the flooring business segment of the Group with the following services: (1) strategic management; (2) administration, legal and tax; (3) public relations and worldwide marketing support; (4) provision of goods; (5) product design; and (6) information technology. The management fee for the services shall be calculated based on total costs incurred according to the basis mentioned in the agreement.

The agreement has been in effect since January 1, 2019 and shall remain in effect for a period of one year from the effective date, unless written notice to the contrary is given to the counter party 30 days prior in advance. Otherwise, this Agreement shall automatically renew for a one-year period on each anniversary of the effective date.
24.1.2
On April 25, 2008, a subsidiary entered into a technical assistance agreement with a foreign related company. The above subsidiary must pay a technical assistance fee every 3 month at the agreed percentage of net sales of fabric products and carpet products. The calculation applies to sales starting from June 1, 2008. The agreement ends on May 31, 2009 with the option to automatically renew every year until there is a termination notice.

24.2

As at March 31, 2023, the Company and its subsidiaries had the following commitments on capital expenditure :

	
	Thousand Baht

	
	Consolidated

financial statements
	
	Separate

financial statements

	Machinery and equipment purchase
	7,375
	
	-

	Total
	7,375
	
	-


24.3

As at March 31, 2023, the Company and its subsidiaries had commitments under leases for which the lease term end within one year or for the low-value underlying assets as follows : 
	
	Thousand Baht

	
	Consolidated

financial statements
	
	Separate

financial statements

	Within 1 year
	9,904
	
	-

	Over 1 year but not over 5 years
	3,509
	
	-

	Total
	13,413
	
	-


25.
CONTINGENT LIABILITIES

25.1

As at March 31, 2023, the Company and its subsidiaries had contingent liabilities from letter of guarantee issued by several commercial banks to guarantee product sales and rental agreement amounting to Baht 67.02 million (the separate: Baht 40.61 million) and the subsidiary had outstanding letters of credit issued by the banks for purchasing goods of Baht 1.69 million.
25.2

As at March 31, 2023, the Company and its subsidiaries had shot-term credit facilities, in total amount of as follow :
	
	
	
	Million Baht

	
	
	
	Consolidated financial statements
	
	Separate financial statements

	
	Currency
	
	Credit arrangement
	
	Used
	
	Unused
	
	Credit arrangement
	
	Used
	
	Unused

	1)
	Baht 
	
	1,242.00
	
	(207.45)
	
	1,034.55
	
	415.00
	
	(40.61)
	
	374.39

	2)
	GBP
	
	17.00
	
	(16.29)
	
	0.71
	
	          -
	
	-
	
	-


And the Company and its subsidiaries had forward contract credit facilities in the amount 
of Baht 830 million and USD 10.30 million (the separate : Baht 630 million and USD 1 million) which unused.
26.
APPROVAL OF INTERIM FINANCIAL STATEMENTS


These interim financial statements were authorized for issue by the Company’s executive committee on May 10, 2023.

