“UNAUDITED”
 “REVIEWED”
42

TCM CORPORATION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS 
MARCH 31, 2021

1.	GENERAL INFORMATION
TCM Corporation Public Company Limited (“the Company”) had registered to be a limited company on April 10, 1967. The Company’s status had been changed to be the public company limited and registered with the Ministry of Commerce on March 31, 1994.
The address of its registered office at 2044/24 New Petchburi Road, Bangkapi, Huaykwang, Bangkok, 10310 Thailand
The major shareholder of the Company is Srivikorn Family.

Nature of the Company’s business and major shareholder
The Company and its two local subsidiaries, Royal Thai International Co., Ltd. and United Carpet Manufacturing Co., Ltd. including a group of the overseas subsidiaries, TCMC HK (2017) Limited 
Group and a group of the local subsidiaries, Vechachai Co., Ltd. Group (Commercial Carpet Business) manufacture, distribute and/or sell various types of rugs and install carpet for flooring, including the Axminster Carpet, and hand carpet to decorate hotels, theaters, airports, palaces, and homes, and sell flooring products (TCM Flooring).
A local subsidiary, T.C.H. Suminoe Co., Ltd. manufactures and distributes carpets for the internal flooring of vehicles and upholstery fabrics for vehicles (TCM Automotive).
An oversea subsidiary, TCM Living Ltd. (The Company holds shares through two subsidiaries, TCMC Furniture Limited and Manor (2016) Holding Limited) manufactures and distributes sofa chair (TCM Living).

2.	BASIS FOR PREPARATION OF FINANCIAL STATEMENTS
	2.1	Basis for the preparation of interim financial statements 
These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2020.
The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies. 
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The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.

	2.2	Basis of consolidated interim financial statements preparation
2.2.1	The consolidated interim financial statements include the interim financial statements of TCM Corporation Public Company Limited and its subsidiaries as follows :
	
	
	
	
	Percentage of holding
(% of share capital)
	
	
Head office location

	Company name
	
	Type of business
	
	As at March 
31, 2021
	
	As at December 31, 2020
	
	

	· Direct subsidiaries held by the Company
	
	
	
	
	
	
	
	

	  	United Carpet Manufacturing Co., Ltd.
	
	Manufacturer and 
	
	51.00
	
	51.00
	
	Thailand

	
	
	distributor of carpet
	
	
	
	
	
	

	  	Royal Thai international Co., Ltd.
	
	Sale of carpet
	
	99.99
	
	99.99
	
	Thailand

		T.C.H. Suminoe Co., Ltd.
	
	Manufacturer and 
	
	49.90
	
	49.90
	
	Thailand

	
	
	distributor of carpet
	
	
	
	
	
	

		TCMC Furniture Limited 
	
	Holding Company
	
	76.00
	
	76.00
	
	England

		Manor (2016) Holdings Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	England

		TCMC HK (2017) Limited 
	
	Holding Company
	
	100.00
	
	100.00
	
	Hong Kong

		Vechachai Company Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	Thailand

	· Indirect subsidiaries held by 
	
	
	
	
	
	
	
	

	TCMC Furniture Limited and Manor (2016) Holdings Limited
	
	
	
	
	
	
	
	

	Alstons (Upholstery) Limited
	
	Manufacturer and
	
	75.45
	
	75.45
	
	England

	
	
	distributor of sofa chair  
	
	
	
	
	
	

	Alstons (Carbinets) Limited
	
	Manufacturer of wooden 
	
	75.45
	
	75.45
	
	England

	
	
	flame for sofa chair
	
	
	
	
	
	

	TCMC Living Limited
	
	Holding Company
	
	75.45
	
	75.45
	
	England

	Ashley Manor Upholstery Limited
	
	Manufacturer and
	
	75.45
	
	75.45
	
	England

	
	
	distributor of sofa chair  
	
	
	
	
	
	

	AMX Design Llimited
	
	Distributor sofa chair
	
	75.45
	
	75.45
	
	England

	Alexander and James Limited
	
	Distributor sofa chair
	
	75.45
	
	75.45
	
	England

	James Alexander Company Limited
	
	Research and product 
	
	75.45
	
	75.45
	
	Thailand

	
	
	development center 
	
	
	
	
	
	

	· Indirect subsidiaries held by TCMC HK (2017) Limited
	
	
	
	
	
	
	
	

	Costigan Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	British Virgin Islsads

	Anderry Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	British Virgin Islsads

		Onsen Limited
	
	Holding Company
	
	100.00
	
	100.00
	
	British Virgin Islsads




	
	
	
	
	Percentage of holding
(% of share capital)
	
	


Head office location

	Company name
	
	Type of business
	
	As at March 
31, 2021
	
	As at December 31, 2020
	
	

	Royal Thai HK (2017) Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	Hong Kong

	Royal Thai Carpets (Foshan) Co., Ltd.
	
	Manufacturer and 
	
	51.00
	
	51.00
	
	China

	
	
	distributor of carpet
	
	
	
	
	
	

	Royal Thai America (2017) Inc.
	
	Sale of carpet
	
	100.00
	
	100.00
	
	USA

	Royal Thai Singapore (2017) Pte. Ltd.
	
	Sale of carpet
	
	100.00
	
	100.00
	
	Singapore

	Royal Thai Macau (2017) Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	Macau

	Royal Thai India (2017) Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	India

	RT UK (2017) Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	England

	Royal Thai China Trading Limited
	
	Sale of carpet
	
	100.00
	
	100.00
	
	China

	· Indirect subsidiaries held by 
	
	
	
	
	
	
	
	

	Vechachai Co., Ltd.
	
	
	
	
	
	
	
	

	Carpets International Thailand Plc.
	
	Manufacturer and 
	
	99.31
	
	99.31
	
	Thailand

	
	
	distributor of carpet
	
	
	
	
	
	



2.2.2	The Company is deemed to have control over an investee or subsidiary if it has rights to, or is exposed to, variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns.

2.2.3	Subsidiaries are fully consolidated as from the date on which the Company obtains control and continue to be consolidated until the date when such control ceases.

2.2.4	The consolidated interim financial statements are prepared by using uniform accounting policies. So that the transaction and the others event which are the same or the similar circumstances have been used the identical policies to record those transaction.  

2.2.5	The interim financial statements of an overseas subsidiary is translated into Thai Baht at the closing exchange rate as to assets and liabilities, and at monthly average exchange rates as to revenues and expenses. The resultant differences have been shown under the caption of “Differences on translating financial statements” in shareholders’ equity. 

2.2.6	Material balances and transactions between the Company and its subsidiary companies have been eliminated from the consolidated financial statements.

2.2.7	Non-controlling interests represent the portion of profit or loss and net assets of the subsidiaries that are not held by the Company and are presented separately in the consolidated profit or loss and within equity in the consolidated statement of financial position. 

2.3	Financial reporting standards that became effective in the current period
During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after January 1, 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
The adoption of these financial reporting standards does not have any significant impact on the financial statements in the current period.

2.4	Financial reporting standards that will become effective in the future
The Federation of Accounting Professions has revised TFRS 16 lease and published in the Government Gazette on January 27, 2021. There is added the requirements for the temporary exception arising from interest rate benchmark reform, which an entity shall apply these amendments for annual reporting periods beginning on or after January 1, 2022 with earlier application permitted. 
The management of the Company and its subsidiaries are currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

3.	SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2020.

4. 	RELATED PARTIES TRANSACTIONS
The Company and its subsidiaries have certain transactions with its related parties. These companies are related through common shareholdings and/or directorships. The effects of these transactions are reflected in the accompanying financial statements on the basis mutual determined by the Company and related parties.


Relationships with related parties that control the Company or are being controlled by the Company or have transactions with the Company and its subsidiaries are as follows: 
	 
Transactions 
	
	
Pricing policies 

	Revenue from sales of goods 
	
	According to general trade practice and approximate to market price 

	Revenue from hiring and services
	
	According to agree upon rate and approximate to market price

	Management fee income
	
	According to agree upon rate 

	Cost of purchase goods 
	
	According to general trade practice and approximate to market price 

	Service cost 
	
	According to agree upon rate and approximate to market price

	Marketing expenses
	
	According to agree upon rate and approximate to market price

	Technical assistance fee
	
	According to agree upon rate 

	Interest expenses
	
	According to market interest rate 

	Compensation to directors
	
	According to be approved by director and/or shareholders 

	Management fee
	
	According to agree upon rate 


			
Balance with the related parties as at March 31, 2021 and December 31, 2020 consisted of:
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March
 31, 2021
	
	As at December 
31, 2020
	
	As at March
 31, 2021
	
	As at December 
31, 2020

	Assets
	
	
	
	
	
	
	

	Trade and other current receivables
	
	
	
	
	
	
	

	Subsidiaries - net
	-
	
	-
	
	322,943
	
	341,991

	Related parties
	1
	
	98
	
	-
	
	-

	
	1
	
	98
	
	322,943
	
	341,991

	Other non-current receivables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	255
	
	255

	
	-
	
	-
	
	255
	
	255

	Right-of-use assets
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	-
	
	13,709

	
	-
	
	-
	
	-
	
	13,709

	Long-term loans to
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	Beginning balance
	-
	
	-
	
	206,508
	
	229,025

	Less : Repayment during the period
	-
	
	-
	
	(18,501)
	
	(35,673)

	Add : Interest income
	-
	
	-
	
	311
	
	6,957

	Exchange rate difference 
	-
	
	-
	
	13,710
	
	6,199

	Ending balance
	-
	
	-
	
	202,028
	
	206,508

	Less : Current portion due within 1 year
	-
	
	-
	
	(66,406)
	
	(31,719)

	Ending balance - net
	-
	
	-
	
	135,622
	
	174,789


The Company entered into an agreement to provide a long-term loan to and interest receivables from subsidiaries in order to acquire Alstons Furniture Group Limited in a total amount of Pound 8.36 million with the fixed interest rate of 2% per annum. (Interest income recognized by using an effective rate of 2.84% - 3.29% per annum). The interest is to be paid on an annual basis on the June 30, of each year. The principal amount to be paid in each period and timing is not specifically identified in the agreement, but it is agreed based on the projected cash flows of the subsidiary.
As at March 31, 2021 and December 31, 2020, the balances outstanding on such loan were Pound 4.35 million and Pound 4.79 million, respectively. This loan is unsecured.
As at March 31, 2021 and December 31, 2020, long-term loan to Manor (2016) Holdings Limited, the balances outstanding on such loan were Pound 0.5 million. The loan is non-interest bearing (interest income recognised by using an effective rate of 3.03% per annum). The Company intends not to recover within 1 year and therefore classified it as long-term loans.
The Company has loans to the two subsidiaries charged an interest at the rate less than the market rate. The Company recorded the difference between the loans amount and the fair value of such loans as investment in subsidiaries in the separate financial statements.
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March
 31, 2021
	
	As at December 
31, 2020
	
	As at March
 31, 2021
	
	As at December 
31, 2020

	Liabilities
	
	
	
	
	
	
	

	Trade and other current payables
	
	
	
	
	
	
	

	   Subsidiaries
	-
	
	-
	
	308,292
	
	369,544

	   Related parties
	6,638
	
	7,393
	
	-
	
	-

	
	6,638
	
	7,393
	
	308,292
	
	369,544

	Short-term loans from *
	
	
	
	
	
	
	

	   Related parties
	1,500
	
	1,500
	
	-
	
	-

	
	1,500
	
	1,500
	
	-
	
	-

	Long-term loans from
	
	
	
	
	
	
	

	   Related persons
	
	
	
	
	
	
	

	Beginning balance
	17,698
	
	20,136
	
	-
	
	-

	Add : Additional loans during the period
	-
	
	2,130
	
	-
	
	-

	Less : Repayment during the period
	(1,625)
	
	(5,100)
	
	-
	
	-

	Differences on translating financial statements
	954
	
	532
	
	-
	
	-

	Ending balance
	17,027
	
	17,698
	
	-
	
	-

	
	
	
	
	
	
	
	

	Lease liabilities - net
	-
	
	-
	
	-
	
	13,974

	Subsidiaries
	-
	
	-
	
	-
	
	13,974



* As at March 31, 2021 and December 31, 2020, short-term loans from related parties are in form of promissory notes, and are due on September 15, 2021, with an interest of 1.15% per annum (reference to six-month fixed deposit interest rate).
As at March 31, 2021 and December 31, 2020, the subsidiary, TCMC Furniture Limited has loans from its shareholders in the amount of Pound 0.40 million and Pound 0.44 million, respectively. These loans bear a fixed interest rate of 2% per annum. The abovementioned loan is not secured.
Revenue and expense transactions with related parties for the three-month periods ended March 31, 2021 and 2020 were as follows:
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	Transactions with subsidiary companies
	
	
	
	
	
	
	

	Revenue from sales and rendering services
	-
	
	-
	
	59,396
	
	123,193

	Dividend income
	-
	
	-
	
	17,310
	
	29,440

	Management fee income
	-
	
	-
	
	8,357
	
	16,323

	Other incomes
	-
	
	-
	
	975
	
	3,316

	Cost of sale (purchase of goods)
	-
	
	-
	
	87,994
	
	171,044

	Distribution cost and administrative expenses
	-
	
	-
	
	8,194
	
	18,792

	Transactions with related parties
	
	
	
	
	
	
	

	Revenue from sales and rendering services
	3
	
	407
	
	-
	
	-

	Cost of sale (purchase of goods)
	4,514
	
	5,906
	
	-
	
	171,044

	Distribution cost and administrative expenses
	6,524
	
	6,437
	
	-
	
	18,792

	Directors and key managements remuneration
	
	
	
	
	
	
	

	Short-term benefits
	52,323
	
	44,122
	
	2,896
	
	3,955

	Long-term benefits
	1,036
	
	2,531
	
	863
	
	66

	
	53,359
	
	46,653
	
	3,759
	
	4,021



5.	CASH AND CASH EQUIVALENTS
Cash and cash equivalents consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 
31, 2021
	
	As at December 31, 2020
	
	As at March 
31, 2021
	
	As at December 31, 2020

	Cash on hand
	575
	
	909
	
	40
	
	393

	Cash at banks - current account 
	388,785
	
	440,424
	
	2,027
	
	10,203

	Cash at banks - savings account
	200,130
	
	230,887
	
	196,625
	
	168,749

	     Total
	589,490
	
	672,220
	
	198,692
	
	179,345







6.	TRADE AND OTHER CURRENT RECEIVABLES 
Trade and other current receivables consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 
31, 2021
	
	As at December 31, 2020
	
	As at March 
31, 2021
	
	As at December 31, 2020

	Trade receivable (Note 6.1)
	1,139,036
	
	1,103,769
	
	309,781
	
	364,077

	Other current receivable (Note 6.2)
	312,066
	
	272,967
	
	127,329
	
	118,273

	
	1,451,102
	
	1,376,736
	
	437,110
	
	482,350

	Less allowance for doubtful accounts
	(31,627)
	
	(32,440)
	
	(19,265)
	
	(19,724)

	Net
	1,419,475
	
	1,344,296
	
	417,845
	
	462,626


	
Movement of the change in the allowance for doubtful accounts were summarized as follows :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	For the three-month periods 
ended March 31,
	
	For the three-month periods 
ended March 31,

	
	2021
	
	2020
	
	2021
	
	2020

	Beginning balance
	32,440
	
	46,641
	
	19,724
	
	38,483

	Additional during the period
	2,449
	
	4,916
	
	-
	
	3,021

	Deduction during the period
	(3,319)
	
	(3,738)
	
	(41)
	
	(860)

	Bad debt during the period
	(418)
	
	-
	
	(418)
	
	-

	Differences on translating financial statements
	475
	
	292
	
	-
	
	-

	Ending balance
	31,627
	
	48,111
	
	19,265
	
	40,644



	6.1	Trade receivable
		Trade receivable classified by ages of accounts consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Not over due 
	767,015
	
	247,817
	
	104,378
	
	187,974

	Overdue 1 months to 3 months
	261,827
	
	772,676
	
	111,628
	
	113,048

	Overdue 3 months to 6 months
	69,659
	
	35,771
	
	66,319
	
	25,491

	Overdue 6 months to 12 months
	10,669
	
	26,338
	
	3,620
	
	12,793

	Overdue more than 12 months 
	29,866
	
	21,167
	
	23,836
	
	24,771

	Total
	1,139,036
	
	1,103,769
	
	309,781
	
	364,077






	6.2	Other current receivable
					Other current receivable consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Other receivables related parties
	-
	
	-
	
	34,124
	
	29,269

	Value added tax
	66,958
	
	66,586
	
	66,951
	
	62,751

	Advance payment
	1,890
	
	1,690
	
	313
	
	128

	Withholding tax receivable
	25,471
	
	24,661
	
	16,401
	
	16,054

	Prepaid expenses
	130,519
	
	115,571
	
	2,017
	
	1,159

	Deposit for inventories
	7,749
	
	7,791
	
	-
	
	-

	Retentions
	12,584
	
	11,599
	
	3,130
	
	3,122

	Other
	66,895
	
	45,069
	
	4,393
	
	5,790

	Net
	312,066
	
	272,967
	
	127,329
	
	118,273



7.	INVENTORIES
		Inventories consisted of :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	As at March 
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Finished goods
	461,140
	
	432,047
	
	6,979
	
	6,005

	Raw materials
	270,729
	
	282,605
	
	-
	
	-

	Work in process
	113,472
	
	101,745
	
	404
	
	-

	Maintenance and factory supplies
	37,715
	
	37,791
	
	1,931
	
	723

	Goods in transit
	29,823
	
	25,556
	
	-
	
	-

	
	912,879
	
	879,744
	
	9,314
	
	6,728

	Less allowance for obsolete stock
	(74,087)
	
	(75,516)
	
	(2,380)
	
	(2,380)

	Net
	838,792
	
	804,228
	
	6,934
	
	4,348



	Movement of the change in the allowance for obsolete stock were as follows :
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements 

	
	For the three-month periods 
ended March 31,
	
	For the three-month periods 
ended March 31,

	
	2021
	
	2020
	
	2021
	
	2020

	Beginning balance of the period
	75,516
	
	70,915
	
	2,380
	
	20,087

	Additional during the period
	1,836
	
	3,046
	
	-
	
	-

	Deduction during the period
	(3,362)
	
	(7,191)
	
	-
	
	(3,463)

	Differences on translating financial statements
	97
	
	43
	
	-
	
	-

	Ending balance at end of period
	74,087
	
	66,813
	
	2,380
	
	16,624



8.	OTHER FINANCIAL ASSETS 
		Other financial assets consisted of :
	
	Thousand Baht

	
	Consolidated financial statements
	 
	Separate financial statements

	
	As at March
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Other current financial assets
	
	
	
	
	
	
	

	Financial assets at FVPL
	
	
	
	
	
	
	

	- Mutual fund 
	137,498
	
	93,760
	
	-
	
	-

	- Derivative assets
	1,702
	
	7,034
	
	-
	
	7,034

	Total other current financial assets
	139,200
	
	100,794
	
	-
	
	7,034

	Other non-current financial assets
	
	
	
	
	
	
	

	Financial assets at FVOCI
	
	
	
	
	
	
	

	- Common stock, Harrington Factory
	2,827
	
	2,668
	
	-
	
	-

	Total other non-current financial assets
	2,827
	
	2,668
	
	-
	
	-



9.	INVESTMENTS IN SUBSIDIARIES 
	9.1	Investments in subsidiaries consisted of :
	
	
	
	Separate financial statements

	
	
	
	Percentage of ownership
	
	(Thousand Baht)

	
	
	
	 (%)
	
	Paid up shares
	
	At cost method
	
	Dividend

	
	
	
	As at 
	
	As at 
	
	As at 
	
	As at 
	
	As at 
	
	As at 
	
	For the three-month

	
	
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	periods ended

	
	Type of business
	
	31, 2021
	
	31, 2020
	
	31, 2021
	
	31, 2020
	
	31, 2021
	
	31, 2020
	
	March 31,

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2021
	
	2020

	Local subsidiaries companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

		United Carpet Manufacturing 
	Manufacturing 
	
	51.00
	
	51.00
	
	20,000
	
	20,000
	
	10,200
	
	10,200
	
	-
	
	-

		 	Co., Ltd.
	and Sale of carpet
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

		Less : allowance on impairment 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

				of investment
	
	
	
	
	
	
	
	
	
	
	(10,200)
	
	(10,200)
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	-
	
	-
	
	
	
	

		Royal Thai International Co., Ltd.
	Sale of carpet
	
	100.00
	
	100.00
	
	1,000
	
	1,000
	
	1,000
	
	1,000
	
	-
	
	-

		Less : allowance on impairment 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

				of investment
	
	
	
	
	
	
	
	
	
	
	(1,000)
	
	(1,000)
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	-
	
	-
	
	
	
	

		T.C.H. Suminoe Co., Ltd.
	Manufacturing 
	
	49.90
	
	49.90
	
	250,000
	
	250,000
	
	162,175
	
	162,175
	
	17,310
	
	29,440

	
	and sale of carpet
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

		Vechachai Co., Ltd.
	Holding company
	
	100.00
	
	100.00
	
	1,000
	
	1,000
	
	1,748,278
	
	1,748,278
	
	-
	
	-

	
	(Manufacturing 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	and Sale of carpet)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Overseas subsidiary company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

		TCMC Furniture Limited
	Holding company TCM Living
	
	76.60
	
	76.60
	
	48,366
	
	48,366
	
	66,127
	*
	66,127
	*
	-
	
	-

	
	group 45% (before the 2nd quarter of 2020; Alston Group 100%)
	
	
	
	
	
	(1 million 
Pound)
	
	(1 million 
Pound)
	
	
	
	
	
	
	
	

		Manor (2016) Holdings Limited
	Holding company in business
	
	100.00
	
	100.00
	
	310,528
	
	310,528
	
	314,992
	*
	314,992
	*
	-
	
	-

	
	- TCM Living group 41.25% (before the 2nd quarter of 2020; TCM Living group 75% 
	
	
	
	
	
	(1 million 
Pound)
	
	(1 million 
Pound)
	
	
	
	
	
	
	
	

		TCMC HK (2017) Limited
	Holding company in carpet
	
	100.00
	
	100.00
	
	1,620,054
	
	1,620,054
	
	1,658,623
	
	1,658,623
	
	-
	
	-

	
	business (Carpet distributors)
	
	
	
	
	(387 million
Hong Kong 
Dollar)
	(387 million
Hong Kong 
Dollar)
	
	
	
	
	
	
	
	

			Total
	
	
	
	
	
	
	
	
	
	
	3,950,195
	
	3,950,195
	
	17,310
	
	29,440



*The Company has loans to the two subsidiaries charged an interest at the rate less than the market rate. The company, therefore, recoded the difference between the loans amount and the fair value of such loans as “Investment in subsidiaries” in the separate financial statements.

	9.2	Goodwill from acquisitions of businesses
			Goodwill consisted of :
	
	Thousand Baht

	
	Consolidated financial statements

	
	As at March 
31, 2021
	
	As at December 
31, 2020

	TCM Living (Furniture Business)
	1,279,310
	
	1,207,629

	Commercial Carpet Business
	993,651
	
	993,651

		Total
	2,272,961
	
	2,201,280


	
		- TCM Living consisted of :
	
	Consolidated financial statements

	
	Foreign currency (Thousand GBP)
	
	Thousand Baht

	
	As at March 
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Beginning balance
	
	
	
	
	
	
	

	- Sofa Business - Alstons Group
	6,157
	
	6,157
	
	250,223
	
	243,336

	- Sofa Business - DMMH Group
	23,558
	
	23,558
	
	957,406
	
	931,052

	
	29,715
	
	29,715
	
	1,207,629
	
	1,174,388

	Differences on translating financial statements
	-
	
	-
	
	71,681
	
	33,241

	Ending balance
	29,715
	
	29,715
	
	1,279,310
	
	1,207,629



	9.3	Guarantee
The Company has pledged share certificates of its subsidiaries to guarantee credit facilities of the Company and its subsidiaries with the financial institutions as discussed in Note 15 and 24 
as follows:
· 99.30% share of Carpet International Thailand Plc. 
· 100% share of Vechachai Co., Ltd.			
· 100% share of TCMC HK (2017) Limited.



10.	PROPERTY PLANT AND EQUIPMENT
		Movements of the property, plant and equipment account for the three-month period March 31, 2021 was summarized as follows :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate 
financial statements

	At cost
	
	
	

	As at December 31, 2020
	5,294,314
	
	6,692

	Acquisitions during the period
	22,789
	
	1,539

	Disposals and write-off during the period
	(2,604)
	
	-

	As at March 31, 2021
	5,314,499
	
	8,231

	Accumulated depreciation
	
	
	

	As at December 31, 2020
	(3,319,836)
	
	(4,078)

	Depreciation for the period
	(41,843)
	
	(181)

	Accumulated depreciation on disposals and write-off
	2,381
	
	-

	As at March 31, 2021
	(3,359,298)
	
	(4,259)

	Allowance for impairment
	(5,234)
	
	-

	Differences on translating the financial statements 
	12,795
	
	-

	Net book value
	
	
	

	As at December 31, 2020
	1,969,244
	
	2,614

	As at March 31, 2021
	1,962,762
	
	3,972


	
As at March 31, 2021 and December 31, 2020, the Company and its subsidiaries had machine and equipment, furniture fixture and office equipment and vehicle, which were the fully depreciated but they are still in use with cost price of Baht 2,451.41 million and Baht 2,489.97 million, respectively (the separate amounting to Baht 2.98 million and Baht 29.91 million, respectively).
	A subsidiary pledged its land together with the construction and machinery total book value amount of Baht 684.42 million to a financial institution for the guarantee of credit facilities as referred to Notes 13 to the interim financial statements.
	The long-term loans of subsidiaries in the United Kingdom are secured by fixed and flating charges over all property or undertaking of the subsidiaries in Note 15 to the interim financial statements.

11.	RIGHT-OF-USE ASSETS
Movement of right-of-use assets account for the three-month period ended March 31, 2021 are summarized as follows :
	
	Thousand Baht

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Net book value as at December 31, 2020
	156,144
	
	16,005

	Increase from agreement during the period
	19,276
	
	-

	Depreciation for the period
	(8,439)
	
	(363)

	Decrease from cancelled of the contract during the period
	-
	
	(2,950)

	Differences on translating the financial statements 
	7,978
	
	-

	Net book value as at March 31, 2021
	174,959
	
	12,692



12.	INTANGIBLE ASSETS
		Movements of the intangible assets account for the three-month period ended March 31, 2021 was summarized as follows :
	
	Thousand Baht

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	At cost
	
	
	

	As at December 31, 2020
	976,080
	
	63,804

	Acquisitions during the period
	385
	
	2

	Disposal/write off during the period
	(71)
	
	-

	As at March 31, 2021
	976,394
	
	63,806

	Accumulated amortization
	
	
	

	As at December 31, 2020
	(417,989)
	
	(11,188)

	Amortization for the period
	(7,016)
	
	(1,412)

	As at March 31, 2021
	(425,005)
	
	(12,600)

	Differences on translating the financial statements 
	19,593
	
	-

	Net book value
	
	
	

	As at December 31, 2020
	558,091
	
	52,616

	As at March 31, 2021
	570,982
	
	51,206


13.	SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
		Short-term loans from financial institutions consisted of :
	
	Thousand Baht 

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Trust receipts 
	7,614
	
	10,772
	
	-
	
	-

	Short - term loan
	293,446
	
	285,272
	
	-
	
	-

	    Total
	301,060
	
	296,044
	
	-
	
	-



The subsidiary has short-term credit facilities from a local commercial bank in the total amount of Baht 37 million and USD 0.75 million, which consisted of :
	Type of short-term credit facilities
	
	Interest rate
	
	Credit amount

	
	
	(% per annum)
	
	(Million Baht)

		(1) 	Letter of credit/Trust receipt/Packing credit/Discounted export bill
	
	SIBOR+1.00 
	
	25

	
	
	
	
	(Million USD)

	(2) 	Short-term loans
	
	LIBOR+ 2.50
	
	0.75



14.	TRADE AND OTHER CURRENT PAYABLES
		Trade and other current payables consisted of :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Trade payables
	
	
	
	
	
	
	

	Trade payables - other parties
	532,667
	
	458,169
	
	1,427
	
	480

	Trade payables - related parties
	1,658
	
	3,440
	
	289,868
	
	349,398

	Total trade payables
	534,325
	
	461,609
	
	291,295
	
	349,878

	Other current payables
	
	
	
	
	
	
	

	Other payables - related parties
	4,980
	
	3,953
	
	18,425
	
	20,146

	Other payables - other parties
	250,279
	
	256,943
	
	3,925
	
	4,054

	Accrued expenses - other parties
	387,980
	
	346,024
	
	1,900
	
	2,748

	Provision from claim on defected goods
	1,944
	
	2,603
	
	-
	
	-

	Contract liabilities-Advance received for goods
	218,043
	
	209,383
	
	45,175
	
	43,686

	Accrued dividend
	2,384
	
	2,422
	
	206
	
	207

	Accrued employee compensation
	21,125
	
	        37,837
	
	275
	
	643

	Payables for purchase of software
	2,453
	
	          3,153
	
	2,453
	
	3,148

	Other 
	7,493
	
	18,147
	
	3,292
	
	4,058

	Total other current payables
	896,681
	
	880,465
	
	75,651
	
	78,690

	Total trade and other current payables
	1,431,006
	
	1,342,074
	
	366,946
	
	428,568


15.	LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS
		Long-term loans from financial institutions consisted of :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Ending balance
	2,895,824
	
	2,864,023
	
	2,060,000
	
	2,060,000

	Less : Deferred financial cost
	(24,639)
	
	(12,997)
	
	(3,974)
	
	(4,156)

	Add : Accrued interest
	7,854
	
	6,102
	
	7,854
	
	6,102

	
	2,879,039
	
	2,857,128
	
	2,063,880
	
	2,061,946

	Less : Current portion due within 1 year
	(136,465)
	
	(129,710)
	
	-
	
	-

	Long-term loans from financial institutions, net
	2,742,574
	
	2,727,418
	
	2,063,880
	
	2,061,946



Movement of long-term loans from a financial institutions for the three-month period ended March 31, 2021 was summarized as follows :
	
	Thousand Baht

	
	Consolidated 
financial statements
	
	Separate
financial statements

	Beginning balance
	2,857,128
	
	2,061,946

	Less Repayment during the period
	(24,030)
	
	-

	Add Interest expenses
	182
	
	182

	Add Amortization of deferred financial cost
	1,752
	
	1,752

	Differences on translating financial statements
	44,007
	
	-

	Ending balance
	2,879,039
	
	2,063,880



		As at March 31, 2021, the Company and its subsidiaries had a total of six long-term loans with a local commercial bank and overseas branch, totaling Baht 600 million and Pounds 33 million (the separate: amounting to Baht 600 million), of which Baht 556 million and Pounds 33 million have already been drawn down. The abovementioned long-term loans are secured by land with structures, and machinery of the Company whereas the overseas subsidiary company’s loan is guaranteed by the Company. 





16.	LEASE LIABILITIES 
		Lease liabilities consisted of :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March 
31, 2021
	
	As at December 
31, 2020
	
	As at March 
31, 2021
	
	As at December 
31, 2020

	Lease liabilities 
	197,086
	
	180,619
	
	15,202
	
	19,574

	Less  Deferred interest
	(20,927)
	
	(20,376)
	
	(3,457)
	
	(4,562)

	
	176,159
	
	160,243
	
	11,745
	
	15,012

	Less  Current portion due within 1 year
	(34,272)
	
	(35,665)
	
	(1,068)
	
	(1,245)

	Lease liabilities, net
	141,887
	
	124,578
	
	10,677
	
	13,767



17.	EMPLOYEE BENEFIT OBLIGATIONS
		The statements of financial position :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March
 31, 2021
	
	As at December 
31, 2020
	
	As at March
 31, 2021
	
	As at December 
31, 2020

	Beginning balance
	247,161
	
	307,320
	
	9,339
	
	12,322

	Transfer in of employee from subsidiaries
	-
	
	-
	
	14,301
	
	-

	Current service costs and interest 
	8,525
	
	28,379
	
	1,545
	
	1,267

	Loss on settlement of benefits
	-
	
	19,173
	
	-
	
	962

	Actuarial gains 
	(29,291)
	
	(18,478)
	
	(1,808)
	
	(394)

	Benefits accrued/paid
	(1,167)
	
	(89,233)
	
	-
	
	(4,818)

	Differences on translating financial statements
	232
	
	-
	
	-
	
	-

	Ending balance
	225,460
	
	247,161
	
	23,377
	
	9,339



		Expense recognized in the statements of comprehensive income :
	
	Thousand Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	For the three-month periods 
ended March 31,
	
	For the three-month periods 
ended March 31,

	
	2021
	
	2020
	
	2021
	
	2020

	Current service costs and interest
	
	
	
	
	
	
	

	Cost of sales
	3,202
	
	4,280
	
	-
	
	-

	Administrative expenses
	5,323
	
	3,887
	
	1,545
	
	412

	Total
	8,525
	
	8,167
	
	1,545
	
	412



Principal actuarial assumptions :
	
	Percentage per annum

	
	Consolidated financial statements
	
	Separate financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	Discount rate
	1.11 - 1.46
	
	1.11 - 1.42
	
	1.46
	
	1.42

	Salary increase rate
	4.00 - 5.00
	
	4.00 - 5.00
	
	4.00
	
	4.00

	Employee turnover rate
	0.00 - 56.00
	
	0.00 - 56.00
	
	0.00 - 36.00
	
	0.00 - 41.00

	Disability
	5.00
	
	5.00
	
	         5.00
	
	         5.00

	Mortality
	100 of Thai mortality table 2017
	
	100 of Thai mortality table 2017
	
	100 of Thai mortality table 2017
	
	100 of Thai mortality table 2017



18.	REGAL RESERVE
In compliance with the Public Company Act. B.E.2535 (1992), the Company has to set aside a portion of annual net profit for legal reserve not less than 5% of annual net profit until this reserve is not less than 10% of authorized capital. Such reserve is not allowed to pay for dividend.
		According to the Annual General Shareholder’ Meeting for the year 2021, it had a resolution to allocate the legal reserve amounted Baht 1,908,231.82.

19.	OPERATING SEGMENT
The Company and its subsidiaries operate in three main operating segments reported by products as follows: 
	Type of operating segment
	
	Nature of operating segment

	- 	TCM Flooring   
	
	- 	Hand-woven and machine-woven carpet for indoor
decoration including the flooring materials

	- 	TCM Living
	
	- 	Sofa chair for interior decoration

	-  TCM Automotive
	
	- 	Carpet for the floors inside vehicles, vehicles upholstery fabrics



The operating segment’s performance is regularly reviewed by the Chief Operating Executive Director, in order to make decisions about the allocation of resources to the segment and assess its performance. The Company and its subsidiaries assess the performance of the operating segment by using the operating profit or loss as the same basis to assess operating profit or loss in the financial statements. 



Details of financial information by segment operations for the three-month periods ended March 31, 2021 and 2020 were as follows :
	
	Thousand Baht

	
	Consolidated financial statements

	
	TCM Flooring
	
	TCM Living
	
	TCM Automotive
	
	Total

	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	Revenue from sales and services  
	304,644 
	
	466,149
	
	1,311,615 
	
	955,757
	
	222,430 
	
	208,486
	
	1,838,689 
	
	1,630,392

	Cost of sales and services     
	(194,751)
	
	(283,568)
	
	(1,098,986)
	
	(686,532)
	
	(171,288)
	
	(167,567)
	
	(1,465,025)
	
	(1,137,667)

	Gross profit
	109,893 
	
	182,581
	
	212,629 
	
	269,225
	
	51,142 
	
	40,919
	
	373,664 
	
	492,725

	Other income 
	1,854 
	
	4,470
	
	4 
	
	7,698
	
	1,769
	
	208
	
	3,627 
	
	12,376

	Distribution costs
	(55,039)
	
	(135,804)
	
	(94,950)
	
	(91,690)
	
	(9,107)
	
	(7,513)
	
	(159,096)
	
	(235,007)

	Administrative expenses
	(101,559)
	
	(104,491)
	
	(89,387)
	
	(137,536)
	
	(10,382)
	
	(12,883)
	
	(201,328)
	
	(254,910)

	Sharing expenses
	(2,526)
	
	(2,671)
	
	(4,119)
	
	(3,391)
	
	(655)
	
	(726)
	
	(7,300)
	
	(6,788)

	Gain (loss) on exchange rate
	16,956 
	
	19,330
	
	-
	
	-
	
	786 
	
	(196)
	
	17,742 
	
	19,134

	Gain (loss) on fair value adjustments to derivatives
	(13,665)
	
	(6,742)
	
	(1,519)
	
	4,593
	
	-
	
	-
	
	(15,184)
	
	(2,149)

	Finance cost
	(22,134)
	
	(28,331)
	
	(10,125)
	
	(12,509)
	
	(109)
	
	(176)
	
	(32,368)
	
	(41,016)

	(Income) tax expenses
	16,943 
	
	6,558
	
	(5,266)
	
	(13,007)
	
	(6,723)
	
	(4,382)
	
	4,954 
	
	(10,831)

	Profit (loss) for the period
	(49,277)
	
	(65,100)
	
	7,267
	
	23,383
	
	26,721
	
	15,251
	
	(15,289)
	
	(26,466)



Information about geographical areas 
The Company and its subsidiaries’ revenue from sales separated by geographical area for the three-month periods ended March 31, 2021 and 2020 were summarized as follows : 
	
	Thousand Baht

	
	Consolidated financial statements

	
	2021
	
	2020

	Thailand
	329,563
	
	401,651

	United Kingdom
	1,296,911
	
	949,796

	Other
	212,215
	
	278,946

		Total
	1,838,689
	
	1,630,393



Non-current assets of the Company and its subsidiaries separated by geographical area as at March 31, 2021 and December 31, 2020 were as follows :   
	
	Thousand Baht

	
	Consolidated financial statements

	
	As at March 31, 2021

	
	Thailand
	
	Overseas

	
	TCM Flooring
	
	TCM Automotive
	
	TCM Flooring
	
	TCM Living

	Property, plant and equipment
	1,508,564
	
	217,247
	
	8,882
	
	228,069

	Right-of-use assets
	7,106
	
	7,350
	
	25,219
	
	135,284

	Intangible assets
	212,783
	
	9,780
	
	-
	
	348,418

	Total
	1,728,453
	
	234,377
	
	34,101
	
	711,771



	
	Thousand Baht

	
	Consolidated financial statements

	
	As at December 31, 2020

	
	Thailand
	
	Overseas

	
	TCM Flooring
	
	TCM Automotive
	
	TCM Flooring
	
	TCM Living

	Property, plant and equipment
	1,519,660
	
	225,013
	
	8,125
	
	216,447

	Right-of-use assets
	6,724
	
	9,158
	
	9,550
	
	130,712

	Intangible assets
	219,066
	
	9,773
	
	-
	
	329,251

	Total
	1,745,450
	
	243,944
	
	17,675
	
	676,410



	Information about major customers
For the three-month periods ended March 31, 2021 and 2020, the subsidiaries have a major customer constitute 10% of the revenue from the sale of the Company and its subsidiaries in the amount of Baht 494.67 million and Baht 387.15 million, respectively.

20.	(INCOME) TAX EXPENSES
Major components of (income) tax expenses for the three-month periods ended March 31, 2021 and 2020 included :  
	
	Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	(Income) tax expenses shown in profit or loss :
	
	
	
	
	
	
	

	Current  (income) tax expenses :
	
	
	
	
	
	
	

	Income tax expenses for the period
	6,955
	
	13,999
	
	-
	
	-

	Deferred (income) tax expenses :
	
	
	
	
	
	
	

	Changes in temporary differences relating to the original recognition and reversal
	(11,909)
	
	(3,167)
	
	(6,449)
	
	1,964

		Total
	(4,954)
	
	10,832
	
	(6,449)
	
	1,964

	Income tax relating to components of other comprehensive income:
	
	
	
	

	Actuarial gain 
	(5,858)
	
	-
	
	(362)
	
	-

		Total 
	(5,858)
	
	-
	
	(362)
	
	-



21. 	FINANCIAL DERIVATIVE
Exchange rate risk
The Company and its subsidiaries to foreign currency risk relates primarily to raw materials purchases sales of goods and Loans to subsidiaries in foreign currencies. As at March 31, 2021, the Company and its subsidiaries primarily utilized forward exchange contracts and foreign exchange option to hedge exchange rate as follows:

	Type
	
	Contract date
	
	Foreign currency
	
	Applicable exchange rates

	Purchase contracts
	
	April 2, 2021 - September 15, 2021
	
	USD
	9,070,023.08
	
	THB
	31.51 - 31.53

	Purchase contracts
	
	April 1, 2021 - December 31, 2021
	
	EUR
	4,300,000.00
	
	GBP
	1.11 - 1.59

	Purchase contracts
	
	April 1, 2021 - December 31, 2021
	
	USD
	23,090,000.00
	
	GBP
	1.26 - 1.14

	Selling contracts
	
	June 14, 2021 - September 27, 2021
	
	USD
	2,513,792.25
	
	THB
	29.91 - 31.42



Interest rate risk
The Company and its subsidiaries to interest rate risk relating primarily to its cash at banks, bank overdrafts, short and long-term loans.  However, most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to market rate. However, Management believes that future fluctuation of market interest rate would not significantly affect the Company’s operations and cash flows. Therefore, no financial derivative was adopted to manage such risks. 

22.	FAIR VALUE OF FINANCIAL INSTRUMENTS  
The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available.
Fair value hierarchy 
In applying the above-mentioned valuation techniques, the Company and its subsidiaries’ endeavors to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes 
a fair value hierarchy categorising such inputs into three levels as follows:
Level 1 Use of quoted market prices in an observable active market for such assets or liabilities
Level 2 Use of other observable inputs for such assets or liabilities, whether directly or indirectly
Level 3 Use of unobservable inputs such as estimates of future cash flows
As at March 31, 2021, the Company and its subsidiaries had certain assets and liabilities that were measured or disclosed at fair value using different levels inputs as follows :
	
	Thousand Baht

	
	Consolidated financial statements

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	Assets measured at fair value
	
	
	
	
	
	
	

	Mutual fund
	-
	
	137,498
	
	-
	
	137,498

	Foreign currency forward contracts
	-
	
	1,702
	
	-
	
	1,702

	Liabilities measured at fair value
	
	
	
	
	
	
	

	Foreign currency forward contracts
	-
	
	54,226
	
	-
	
	54,226



	
	Thousand Baht

	
	Separate financial statements

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	Liabilities measured at fair value
	
	
	
	
	
	
	

	Foreign currency forward contracts
	-
	
	9,249
	
	-
	
	9,249



During the current period, there were no transfers within the fair value hierarchy.

23.	COMMITMENTS
	23.1	As at March 31, 2021, the Company and its subsidiaries had commitments on the long-term service agreement as follow :
23.1.1	The Company entered into a services agreement with an Inter-Group company, Royal Thai Americas (2017), to provide the flooring business segment of the Group with the following services: (1) strategic management; (2) administration, legal and tax; (3) public relations and worldwide marketing support; (4) provision of goods; (5) product design; and (6) information technology. The management fee for the services shall be calculated based on total costs incurred according to the basis mentioned in the agreement.
The agreement has been in effect since January 1, 2019 and shall remain in effect for a period of one year from the effective date, unless written notice to the contrary is given to the counter party 30 days prior in advance. Otherwise, this Agreement shall automatically renew for a one-year period on each anniversary of the effective date.

23.1.2	On April 25, 2008, a subsidiary entered into a technical assistance agreement with a foreign related company. The above subsidiary must pay a technical assistance fee every 3 month at the agreed percentage of net sales of fabric products and carpet products. The calculation applies to sales starting from June 1, 2008. The agreement ends on May 31, 2009 with the option to automatically renew every year until there is a termination notice.

23.2		As at March 31, 2021, the Company and its subsidiaries had the following commitments on capital expenditure :
	
	Thousand Baht

	
	Consolidated
financial statements
	
	Separate
financial statements

	Machinery and equipment purchase
	3,666
	
	-

	Other
	964
	
	964

	Total
	4,630
	
	964


23.3		As at March 31, 2021, the Company and its subsidiaries had commitments under leases for which the lease term end within one year or for the low-value underlying assets as follows : 
	
	Thousand Baht

	
	Consolidated
financial statements
	
	Separate
financial statements

	Within 1 year
	3,672
	
	-

	Over 1 year but not over 5 years
	1,144
	
	-

	Total
	4,816
	
	-



24.	CONTINGENT LIABILITIES
24.1		As at March 31, 2021, the Company and its subsidiaries had contingent liabilities from letter of guarantee issued by several commercial banks to guarantee product sales and rental agreement amounting to Baht 75.83 million (the separate: Baht 26.55 million) and the subsidiary had outstanding letters of credit issued by the banks for purchasing goods of Baht 1.63 million.

24.2		As at March 31, 2021, the Company and its subsidiaries had shot-term credit facilities, in total amount of as follow :
	
	
	
	Million Baht

	
	
	
	Consolidated financial statements
	
	Separate financial statements

	
	Currency
	
	Credit arrangement
	
	Used
	
	Unused
	
	Credit arrangement
	
	Used
	
	Unused

	1)
	Baht 
	
	1,347.00
	
	(86.60)
	
	1,260.40
	
	385.00
	
	(26.55)
	
	     358.45 

	2)
	GBP
	
	11.00
	
	(5.14)
	
	5.86
	
	          -
	
	         -
	
	              -



The Company and its subsidiaries had forward contract credit facilities in the amount of Baht 800 million and USD 10.30 million (the separate : Baht 600 million).

25.	RECLASSIFICATION
Certain amounts in the financial statement for the period 2020, have been reclassified to conform to the current period classification but with no effect to previously reported net profit or shareholders’ equity. The reclassifications are as follows :


	
	Thousand Baht 

	
	Consolidated financial statements

	
	Before Reclassification
	
	Reclassification
Increase (decrease)
	
	After
Reclassification

	Statement of financial position
	
	
	
	
	

	As at December 31, 2020
	
	
	
	
	

	Trade and other current receivables
	1,329,230
	
	15,066
	
	1,344,296

	Current tax assets
	15,066
	
	(15,066)
	
	-

	Other non-current receivables
	5,909
	
	(5,909)
	
	-

	Other non-current assets
	3,018
	
	5,909
	
	8,927

	Statement of comprehensive income
	
	
	
	
	

	For the three-month period ended March 31, 2020
	
	
	
	
	

	Gain on exchange rate
	16,985
	
	2,149
	
	19,134

	Loss on fair value adjustment to derivatives
	-
	
	(2,149)
	
	(2,149)



	
	Thousand Baht 

	
	Separate financial statements

	
	Before Reclassification
	
	Reclassification
Increase (decrease)
	
	After
Reclassification

	Statement of financial position
	
	
	
	
	

	As at December 31, 2020
	
	
	
	
	

	Trade and other current receivables
	454,317
	
	8,309
	
	462,626

	Current tax assets
	8,309
	
	(8,309)
	
	-

	Other non-current receivables
	255
	
	(255)
	
	-

	Other non-current assets
	-
	
	255
	
	255

	Statement of comprehensive income
	
	
	
	
	

	For the three-month period ended March 31, 2020
	
	
	
	
	

	Gain on exchange rate
	16,268
	
	9,310
	
	25,578

	Loss on fair value adjustment to derivatives
	-
	
	(9,310)
	
	(9,310)



26.	APPROVAL OF INTERIM FINANCIAL STATEMENTS
	These interim financial statements were authorized for issue by the Company’s executive committee on May 14, 2021.


